BERGER PAINTS OVERSEAS LIMITED

Statement of Changes in Equity for the year ended 31 December 2017

a. Equity Share Capital:

Charter Capital (100% owned by Berger Paints Cyprus Ltd.)

In the form of Joint Stock Capital not divisible into units

Rbl. In Thousand

As at 31 December 2015 13,886
As at 31 December 2016 13,886
As at 31 December 2017 13,886
b. Other Equity
For the year ended 31 December, 2017
. Reserves & Surplus ;
P
articulars Retumed Euttings Total Equity
As at 1st January, 2017 (225,185) (225,185)
Profit for the year (37,258) (37,258)
Total Comprehensive Income for the year (262,443) (262,443)
As at 31 Decembet, 2017 (262,443) (262,443)
For the year ended 31 December, 2016
: Reserves & Sutplus :
Particulars Retained Hanuings Total Equity
As at 1st January, 2016 (259,201) (259,201)
Profit for the year 34,016 34,016
Total Comprehensive Income for the year (225,185) (225,185)
As at 31 December, 2016 (225,185) (225,185)

As per our report on even date

Fot IP Novichihina Galina Viktorovna
Firm Registration Number 305010702600057
Auditor

per Novichihina Galina Viktorovna
Partner

Membership Number : K 016478
Place: Republic Adygea, Russia
Dated: April 10, 2018

For and on behalf of Board of Directors
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BERGER PAINTS OVERSEAS LIMITED

Notes to Financial statements for the year ended December 31, 2017

Note 5. Othetr Current and Non-current Assets

Short Term Loans and Advances
Capital Advances
- Import
- Indegenous
Advances other than Capital Advances
Sundry Creditors
- Import
- Indegenous
Advances to Related Parties
Others

Prepayments

Balances with statutory/government authorities
Other Receivables

Total Other Current and Non-current Assets

027.; 08" 77~

Current Non-Current
As at As at As at As at
31-Dec-2017 31-Dec-2016 31-Dec-2017  31-Dec-2016
1,818 3,837
784 :
5,641 30,031 - —
52 14 - _
34,662 22,036 - -
1,230 3,884 - =
44,187 59,802 - -
—
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BERGER PAINTS OVERSEAS LIMITED

Notes to Financial statements for the year ended December 31, 2017

Note 6. Inventories

Raw materials

Packing material (Containers)
Work in process

Finished goods
Stock-in-Trade

Stores and Spares

Stock in Transit

Total Inventories at the lowert of cost and net realisable Value

A 0N

18 2

%/ ' 2er ol

TE

(Rb1.'000)

As at

As at

31-Dec-2017 31-Dec-2016

30,796 18,292
20,062 15,317
11,855 13,218
31,013 21,561
23,704 26,726
8,162 6,066
2,774 ;
128,367 101,180




BERGER PAINTS OVERSEAS LIMITED

Notes to Financial statements for the year ended December 31, 2017

Note 7a. Trade Receivables

Unsecured - Considered good
Outstanding over a petiod of 6 months
Other Debts

Provision for doubtful receivables
Total Trade Receivables

Note 7b. Cash and Cash Equivalents

Cash in Hand

Balances with Banks:

— On Current Accounts

— Deposits with original maturity of less than three months
Cheques in Hand

Total Cash and Cash Equivalents

:; Folioy 21 jeccven

(Rb1."'000)

As at As at
31-Dec-2017 31-Dec-2016
19,688 17,546
11,394 10,179
31,082 27,725
31,082 27,725
(Rb1.'000)

As at As at
31-Dec-2017 31-Dec-2017
204 71
1,381 3,675
1,585 3,746




BERGER PAINTS OVERSEAS LIMITED
Notes to Financial statements for the year ended December 31, 2017

Note - 8. Equity Share Capital

(Rb1.'000)
As at As at
31-Dec-2017 31-Dec-2016
Charter Capital (100% owned by BERGER PAINTS CYPRUS LTD.) 13,886 13,886
In the form of Joint Stock Capital not divisible into units
13,886 13,886
Note - 9. Other Equity
(Rb1.'000)
As at As at
31-Dec-2017 31-Dec-2016
Reserves & Surplus
Retained earnings (262,443) (225,185)
Total Other Equity (262,443) (225,185)
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BERGER PAINTS OVERSEAS LIMITED
Notes to Financial statements for the year ended December 31, 2017

Note 10. Trade Payables (at Amortized Cost):

Acceptance
Creditors - Import (Y2017-BPIL, US$ 140,486 )
Creditors - Indigenous

Creditors - Capital

Creditors - Others

Note 11. Long Term Borrowings:

Unsecured

Loans and Advances from Related Parties

- Loan From Berger Paints Cyprus Ltd.

(Year-2016 =US$ 9,866,200 & Year-2017 = UD$§ 11,271,200)

Note 12. Other Current Liabilities :

Pension & Social Security
Advance from Customers
Salary Payable

VAT Payable

Others Payable

%ﬁ ﬁ;/?M,{/[ 17

(RbL.'000)

As at As at
31-Dec-2017 31-Dec-2016

8,182 285
910 =
5,838 3,580
14,930 3,865
(Rb1.'000)
As at As at

31-Dec-2017 31-Dec-2016

649,223 598,453
649,223 598,453

(Rb1.'000)
As at As at

31-Dec-2017  31-Dec-2016

2,118 407
45 201
128 .
9,392 8,121
203 38
11,886 8,767




BERGER PAINTS OVERSEAS LIMITED
Notes to Financial statements for the year ended December 31, 2017

Note 13. Revenue from Operations

Sale of Products
Other Operating Revenue

Scrap Sales
Others

Total Revenue from Operation:

Note 14. Other Income

Other non operating income
Foreign Exchange Gain (net)
Others
Total Income from Other Operation:

Note 15. Cost of Raw Materials and Components Consumed

Raw Materials Consumed
Opening Stocks

Add: Purchases

Less: Cost of raw materials sold
Less: Closing stock

Packing Material Consumed
Opening Stocks

Add: Purchases
Less: Cost of packing materials sold
Less: Closing stock

Total Cost of materials consumed:

Note 16. (Increase)/decrease in inventoties of finished goods, work-in-
process and traded goods

Opening Stock
Work-in-process
Finished goods

Traded goods

Closing Stock
Work-in-process

Finished goods

Traded goods

(Rb1.'000)

31-Dec-17 31-Dec-16
70,981 53,325
20 56
71,001 53,381

(Rb1.'000)

31-Dec-17 31-Dec-16
15,516 73,128
369 1,396
15,885 74,524

(Rbl.'000)

31-Dec-17 31-Dec-16
18,292 14,795
55,697 31,238
(30,796) (18,292)
43,193 27,741
15,317 5,596
18,078 15,051
(20,062) (15,317)
13,332 5,330
56,525 33,071

(Rbl.'000)

31-Dec-17 31-Dec-16
13218 -
21,561 12,463
26,726 30,751
61,505 43,214
11,855 13,218
31,013 21,561
23,704 26,726
66,572 61,505
(5,067) (18,291)




BERGER PAINTS OVERSEAS LIMITED

Notes to Financial statements for the year ended December 31, 2017

Note 17. Employee Benefit Expense

Salaries and Wages
Contribution to Statutory Funds

Total

Note 18. Finance Costs

Interest on debts and borrowings

Exchange differences regarded as an adjustment to borrowing costs

Total Interest Expense

Unwinding of discount and effect of changes in discount rate on provisions

Note 19. Depreciation and Amortization Expense

Depreciation of Tangible Assets (Note 4)

Note 20.Other Expenses

Power and Fuel

Repair & Maintenance
Rates & Taxes
Advertisement
Auditot's Remuneration
Travelling

Bank Charges

Bad Debts w/o

Loss on Sale of Assets (Net)
Net Exchange Loss
Freight

Security Charges

Other Expenses

Note 21. Exceptional Items

) gz/%//Z{//'\/ L

(Rbl.'000)
31-Dec-17 31-Dec-16
26,018 18,065
5,139 3,399

31,157 21,464
(Rb1.'000)

31-Dec-17 31-Dec-16
(Rbl.'000)

31-Dec-17 31-Dec-16
5,151 3202

5,151 3,202
(Rbl.'000)

31-Dec-17 31-Dec-16
2,081 1,124
2,817 2,551
1,096 2,207

1,243 3,343

48 145

1,437 1,262

814 568

= -105

-145 97

3,963 2,640

815 704

11,073 11,550
25,244 26,086
(Rbl.'000)

31-Dec-17 31-Dec-16




BERGER PAINTS OVERSEAS LIMITED
Notes to Financial statements for the year ended December 31, 2017

Note 22. Income Tax Expense

The major components of Income Tax expense for the year ended 31st
December 2017 and 31st December 2016 are :

Profit or L.oss Section
(RbL.'000)

Year Ended Year Ended
31-Dec-2017 31-Dec-2016

Cutrent Tax :
Current Income Tax charge . -

Adjustment in respect of current Income Tax of previous year - -

Total Current Tax Expense - -

Deferred Tax:
Relating to the origination and reversal of temporary differences - -

Total Deferred Tax Expense - —

Income Tax Expense reported in the Statement of Profit and Loss - -

—
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BERGER PAINTS OVERSEAS LIMITED
Notes to Financial statements for the year ended December 31, 2017

1 Statement of significant accounting policies

A Fixed Assets & Depreciation:

a) Fixed Assets are catried at cost of acquisitions.
Fixed Assets are classified according to directives issued by Government of Russian Federation from 1st January 2002
b) Depreciation is provided on a straight line method except land which is not depreciated.

Petiod of useful life for Fied Assets are as specified by the Government of Russian Federation for the manufacturers.
Fixed Assets of value upto Rouble 100,000 are fully depreciated in the year of Purchase

B Inventories:

Inventories are stated at Cost. Cost Comprise of cost of all purchase and all costs directly associated with purchase
of inventories. All Inventories are valued according to Weighted Average method of valuation

C Foreign Currencies:

Transactions in foreign currencies are recorded at the rate of exchange prevelent on the date of transaction. The
exchange gains & losses are dealt with in the Companys Profit & Loss A/C

D Sales:
Sales comprise of invoiced value of goods net of Value Added Tax and are recognised on passing of propetty in goods.

E Other Income:
Other Income is recognised on acctual basis.

F Fictitious Assets:

Petiod of amortization of fictitious assets is as per statutory norms of the Government of Russian Federation.

G Income & Expenses:

Income & Expenses are accounted on accrual basis.

H Taxation:

Current profit tax is the tax payable for the period determined as per the provisions of the Finance Act of Russian Federation

I Accounts are prepared according to the scheme authorised by the order of the Ministry of Finance of Russian Federation
from 31st October 2000.

J Retirement benefits : Pension Fund
Contribution to Pension Fund are accounted for on accrual basis and paid to the Pension Fund Department.

K Software Programme Cost will be amortized over a period of 3 years

i % borsp(vcevea S . B
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AUDITOR CONCLUSION ON FINANCIAL (ACCOUNTING) to REPORTING

(Shareholder, Participant) "Berger Paints Overseas Ltd"

The Auditor: the Individual Businessman Novichihina Galina Viktorovna, acting on the basis of Certificate
about State Registration No. 000435763, Certificate of the auditor No. K 016478 from 24.04.2001r.,
Certificate about membership 2299 in Nonprofit Partnership "Auditor Association Commonwealth"

The Place of the finding: Pin - 385132, Republic of Adegeya, Takhtamukayski Region, Post - Enem, Street
Red, House 3, Flat no. 18

Audited person: "Berger Paints Overseas Ltd"; INN\KPP 0107008203\010701001 State Registration: OGRN
1050100628500

The Place of the finding: Pin - 385132, Republic of Adegeya, Takhtamukayski Region, Post - Enem, Street -
Perova, 36/1;

Me, auditor Novichihina Galina Viktorovna, is organized Audit applicable financial (accounting) to reporting
"Berger Paints Overseas Ltd" for period since January 01 2017 on December 31 2017 inclusive, in

accordance with Agreement No. 0103 dated 15.03.2018 Financial (accounting) reporting enterprises
consists of:

- Balance Sheet
- Profit and Loss Statement.

1.Given reporting is prepared by performer - a main by accountant "Berger Paints Overseas Ltd"; in

accordance with Tax Code of the Russian Federation and Positions on accounting with accounts of all
change and additions.

2.Responsibility for preparation given reporting carries the Chief accountant "Berger Paints Overseas Ltd":

3. My duty, as auditor is concluded in that to voice the opinion about validity in all essential aspect given
reporting on base called on Auditor.

| conducted audit financial (accounting) to reporting in accordance with Federation Law "About auditor
activity" 307-FZ and other legal acts, published in accordance with hereby Federal law and in accordance
with given documentation and information "Berger Paints Overseas Ltd"; Audit was planned and conducted to
get sufficient confidence in that that accounting reporting does not contain essential distortion. Audit included
checking for selective base of the acknowledgements numeric data and explanations, being kept in
accounting reporting for checked period.

4. In the period audited, | was given consultations on conduct of the account of the main means. In
connection with cancelling the tax on property | was recommended to create the commission on
determination real lifetime machines of the equipment and transport facilities. At reduction lifetime amount
increases in view of intensive usage of the main means to amortizations and fallsHanoroo6naraemas residual
value of the main means. Management of the enterprise has responsibility for quality of the called on work.
Since residual value of the main means greatly did not change on condition on 31.12.2017, follows the
conclusion that work is organized not it is enough packed.

5.Result called on audit accounting reporting "Berger Paints Overseas Ltd"; for period of the
functioning(working) the enterprise since 01.01.2017 on 31.12.2017 allow to draw a conclusion that given

applicable to Conclusion accounting reporting reliable, that is prepared to provide in all essential aspect
reflection asset and liability of the enterprise.

Novichihina Galina V.




